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EXHIBIT A
BY-LAWS
CF

LAKE POINT COTTAGES ASSOCIATION
ARTICLE I
NAME AND LOCATION

Section 1. Name. The name of the corporation is LAKE

POINT COTTAGES ASSOCIATION, hereinafter referred to as the
"Association®,.

Section 2. TLocation. The principal office of the
corporation shall be located in the Village of Pinehurst,
Moore County, North Carolina. The registered office of the

Association may be, but need not be, identical with the
principal office.

ARTICLE 11
DEFINITIONS

Section 1. "Asgssgociation” shall mean and refer to LAKE
POINT COTTAGES ASSOCIATION, a North Carcolina non-profit
corporation, its successors and assigns.

Section 2. "Common Area" shall mean all real property

owned by the Association for the common use and enjoyment of
the Owners.

Section 3. "Declarant” shall mean or refer to The
Pinehurst/Plymouth Company, a joint venture, and any
successorto The Pinehurst/Plymouth Company.

Section 4. "Declaration® shall mean and refer to the
Declaration of Covenants, Conditions and Restrictions
applicable to the Properties recorded in the Office of the
Register of Deeds for Moore County, North Caroclina.

Section 5. "Lot" shall mean and refer to any numbered
plot of land, with delineated boundary lines, appearing on
any recorded subdivision map of the Properties with the
exception of the Common Area.
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Section 6. "Member" shall mean and refer to every
person or entity who holds membership in the Association.

Section 7. "Owner shall mean and refer to the record
owner, whether one or more persons or entities, of the fee
simple title to any Lot which is a part of the Properties,
including contract sellers, but excluding those having such

interest merely as security for the performance of an
ocbligation.

Section 8. "Properties™ shall mean and refer to the
"Existing Property" described in Article II, Section 1, of

the declaration and brought within the jurisdiction of the
Association.

ARTICLE III
MEETING OF MEMBERS

Section 1. Annual Meetings. The first annual meeting
of the Members shall be held within one year from the date of
filing of the Declaration, and each subsequent regular annual

meeting of the Members shall be held on the fourth Saturday
of October.

Section 2, Special Meetings. Special meetings of the
Members may be called at any time by the President or by the
Board of Directors, or upon written request of the Mmebers
who are entitled to vote one-fourth (1/4) of all the votes.

Section 3, Place of Meetings. All meetings of the
Members shall be held at such place, within Moore County,

North Carolina, as shall be determined by the Board of
Directors of the Association.

Section 4. Notice of Meetings. Written notice of each
meeting of the Members shall be given by, or at the direction
of, the Secretary or person authorized to call the meeting,
by mailing a copy of such notice, postage prepaid, not less
than ten days nor more than 50 days before the date of such
meeting to each Member entitled to vote thereat, addressed to
the Member's address last appearing on the books of the
Association, or supplied by such Member to the Association
for the purpose of notice. Such notice shall specify the
place, day and hour of the meeting, and, in the case of a
special meeting, the purpose of the meeting.

Section 5. Quorum. The presence at the meeting of
Members entitled to cast, or of proxies entitled to cast,
ohe-tenth of the votes shall constitute a quorum for any
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action except as otherwise provided in the Articles of
Incorporation, the Declaration, or these By-Laws. If,
however, such quorum shall not be present or represented at
any meeting, the Members entitled to vote thereat shall have
power to adjourn the meeting from time to time, without
notice other than announcement at the meeting, until a quorum
as aforesaid shall be present or be represented.

Section 6. Proxies. At all meeting of Members, each
Member may vote in person or by proxy. All proxies shall be
in writing and filed with the Secretary. Every proxy shall

be revocable and shall automatically cease upon conveyance by
the Member of his Lot.

Section 7. Waiver of Notice, Any Member may, at any
time, waive notice of any meeting of the Members in writing
and such waiver shall be deemed equivalent to the giving of
such notice. Attendance by a Member at any meeting of the
Members shall consititute a waiver of notice by him of the
time and place thereof except where a Member attends a
meeting for the express purpose of objecting to the
transaction of any business because the meeting was not
lawfully called, If all the Members are present at any
meeting of the Members, no notice shall be required and any
business may be transacted at such meeting.

Section 8. Informal Action by Members. Any action
which may be taken at a meeting of the Members may be taken
without a meeting if a consent in writing, setting forth the
action so taken, shall be signed by all of the persons who
would be entitled to vote upon such action at a meeting, and

filed with the Secretary of the Association to be kept in the
Association’s minute book.

ARTICLE IV
BOARD OF DIRECTORS

Section 1. Number. The business and affairs of.the
Assocation shall be managed by a Board of three (3) directors
who need not be members of the Association,

Section 2. Term of Office. At the first annual
meeting, and each annual meeting thereafter, the Members
shall elect three (3) directors to serve for a term of ohe
year. Each director shall hold eoffice until his resignation,

retirement, removal, disqualification, or his successor is
elected and qualifies.

Section 3, Nomination. Nomination for election to the
Board of Directors shall be made by a Nominating Committee,

—3-.
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Nominations will include the names of individuals nominated
for President, Vice President, and Secretary-Treasurer,
Nominations may also be made from the floor at the annual
meeting. The Nominating Committee shall consist of a
Chairman, who shall be a member of the Board of Directors,
and two or more members of the Association. The Nominating
Committee shall be appointed by the Board of Directors prior

to each annual meeting of the members, to serve to the close
of such annual meeting

The Nominating Committee shall make as many nomlnations for
election to the Board of Directors as it shall in its
discretion determine, but not less than the number of
vacancies that are to be filled. 8uch ncominations may be
made from among Members or non-Members,

Section 4. Election. Except as provided 1ln Section 5
of this Article, Directors shall be elected at the annual
meeting of the Members by written ballot. At such election,
the Members or their proxies may cast, in respect to each
vacancy, as many votes as they are entitled to exercise under
the provisionsg ¢of the Declaration. The persons receiving the

largest number of votes shall be elected, Cumulative voting
is not permitted..

Section 5. Removal. Any director may be removed from
the Board, with or without cause, by a majority vote of the
Members of the Association. In the event of death,
resignation or removal of a director, his successor shall be
selected by the remaining members of the Board and shall
serve for the unexpired term of his predecessor. The Members
may elect a director at any time to £ill any vacancy neot
filled by the directors.

Section 6, Compensation, No directer shall receive
compensation for any service he may render to the
Association. However, any director may be reimbursed for his
actual expenses incurred in the performance of his duties.

ARTICLE V
MEETINGS OF DIRECTORS

Section 1. Regular Meetings. Regqular meetings of the
Board of Directors may be held monthly without notice, at
such place and hour as may be fixed from time to time by
resolution of the Board. Should said meeting f£all upon a
legal holiday, then that meeting may be held at the same time
on the next day which is not a legal holiday.
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Section 2. Special Meetings. Special meetings of the
Board of Directors shall be held when called by the President
of the Asscciatien, or by any two directors, after not less
than three (3} days notice to each director.

Section 3. Quorum. A majority of the number of
directors shall constitute a quorum for the transaction of
business. BEvery act or decision done or made by a majority
of the directors present at a duly held meeting at which a
quorum is present shall be regarded as the act of the Board.

Section 4. 1Informal Action by Directors. 2Action taken
by a majority of the directors without a meeting is
nevertheless Board action if written consent to the action in
question is signed by all of the directors and filed with the

minutes of the proceedings of the Board, whether done before
or after the action so taken.

Section 5. Chairman. The President of the Association
shall serve as Chairman of the Board of Directors and shall
preside over all Beoard meetings. In the event there is a
vacahcy in the office of the Presidency, a Chairman shall be

elected by the Board of Directors and serve until a new
President is elected.

Section 6, Liability of the Board. The members of the
Board of Directors shall not be liable to the Owners for any
mistake of judgment, negligence, or otherwise except for
their own individual willful misconduct or bad faith. The
Owners shall indemnify and hold harmless each of the members
of the Board against all contractual liability to others
arising out of contracts made by the Board on behalf of the
Association unless any such contract shall have been in bad
faith or contrary to the provisions of the Declaration or
these By-Laws. It is intended that the members of the Board
of Directors shall have no perscnal liability with respect to
any contract made by them on behalf of the Association,
except to the extent that they are Owner(s).

ARTICLE VI
POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board of Directors shall have
power to:

(a) Adopt and publish rules and regulations
governing the use of the Common Area and facilities, and the
personal conduct ¢of the Members and their guests thereon, and
to establish penalties for the infraction thereof;
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(b) Suspend the voting rights and right to use of
the recreational facilities of a Member during any period in
which such Member shall be in default in the payment of any
assessment levied by the Association. Such rights may also
be suspended after notice and hearing, for a period not to

exceed 60 days for infraction of published rules and
regulations;

_ (c) Exercise for the Association all powers,
duties and authority vested in or delegated to this

Association and not reserved to the membership by other

provisions of these By-Laws, the Articles of Incorporation or
the Declaration;

' {d} Declare the office of a member of the Board of
Directors to be vacant in the event such member shall be
absent from three (3) consecutive regular meetings of the
Board of Directors;

(e) Employ a manager, an independent contractor,

or such other employees as they deem necessary, and to
prescribe their duties;

{(f) Employ attorneys to represent the Asscciation
when deemed necessary;

(g) Grant easements for the installation and
maintenance of sewerage, utilities or drainage facilities
upon, over, under and across the Commeon Area without the
assent of the membership when such easements are requisite
for the convenient use and enjoyment of the Properties; and

(h) Appoint and remove at pleasure all officers,
agents and employees of the Association, prescribe their
duties, fix their compensation and regquire of them such
security or fidelity bond as it may deem expedient.

Section 2. Duties. It shall be the duty of the Board
of Directors to:

{a) Cause to be kept a complete record of all its
acts and corporate affairs and to present a statement thereof
to the Members at the annual meetings of the Members, or at
any special meeting when such statement is requested in

writing by Members entitled to at least one-fourth (1/4) of
the votes

{b) Supervise all officers, agents and employees

of the Asscciation, and to see that their duties are properly
performed;
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{c} As mere fully provided in the Declaration to:

{1) Fix the amount of the annual assessment

against each Lot at least thirty (30) days before January 1
of each year:

{2) Send written notice of each assessment to
every Owner subject thereto at least fifteen (15) days before
its due date and before January 1 of each year;

{3) Foreclose the lien against any property
for which assessments are not paid within thirty {(30) days

after due date or to bring an action at law agalnst the owner
personally obligated to pay the same;

(d} Issue, or to cause an appropriate officer to
issue, upon demand by any person, a certificate setting forth
whether or not any assessment has been paid; (A reasonable
charge may be made by the Board for the issuance of these
certificateg. 1If a certificate states an agsessment has been
paid, such certificate shall be conclusive evidence of such
payment) ;

(e) Procure and malntain adequate liability
insurance covering the Association and the directors and
officers thereof and adequate hazard and liability insurance

on the property owned by the Asscciation and by the Owners as
provided in the Declaration;

{f} Cause all cfficers or

employees having fiscal
regponsibilities to be bonded, as it

may deem appropriate;

(g} Cause the Common Area to be maintained; and

(b} Cause the exterior of the dwellings to be
maintained.

ARTICLE VII
OFFICERS AND THEIR DUTIES

Section 1. Enumeration of Qfficers. The officers of
the Asscclation shall be a President and Vice-President, who
shall at all times be members of the Board of Directors, a
Secretary, and a Treasurer, and such other officers as the
Board may from time to time by resolution create.

Section 2. Election of Officers. The electicn of

officers shall take place at the each annual meeting of the
Members,

Section 3. Term. Each officer of the Association shall
be elected annually and each shall hold office for one (1)

-7-
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year or_until his death, résignation, retirement, removal,
disqualification, or his successor is elected and@ qualifies.

Section 4: Special Appointments. The Board may elect
such other officers as the affairs of the Association may
require, each of whom shall hold office for such period, have

sgch authority and perform such duties as the Board may, from
time to time, determine.

Section 5. Resignation and Removal. Any officer may be
removed from office with or without cause by the Beocard. Any
cfficer may resign at any time giving written notice to the
Board, the President or the Secretary. 8uch resignation
shall take effect on the date of receipt of such notice or at
any later time specified therein, and unless otherwise
specified therein, the acceptance of such resignhation shall
not be necessary to make it effective.

. Section 6. Vacancies. A vacancy in any office may be
filled by appointment by the Board. The officer appointed to

such vacancy shall serve for the remainder of the term of the
officer he replaces.

Saction 7. Multiple Officers. The offices of Secretary
and Treasurer may be held by the same person. No person
shall gimultanecusly hold more than one of any of the other
offices except in the case of special offices created
pursuant to Section 4 of the Article.

Section 8. Compensation. WNo officer shall receive any
compensation from the Association for acting as such.

Section 9. Duties. The duties of the officers are as
follows:

President

{a} The President shall be the principal executive
officer of the Association, and subject to the controcl of the
Board, shall supervise and control the management of the
Associgation. The President shall preside at all meetings of
the Board of Directors; shall see that orders and resolutions
of the Board are carried out; shall sign all leases,
mortgages, deeds and other written instruments and shall co-
sign all checks and promissory notes.

Vice-President
(b} The Vice-President shall act in the place and
stead of the President in the event of his absence, inability
or refusal to act, and shall exercise and discharge such
other duties as may be required of him by the Board.

—8-—
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Secretary

(c} The Secretary shall record the votes and keep
the minutes of all meetings and proceedings of the Board and
of the Members; keep the corporate seal of the Association
and affix it on all papers requiring said seal; serve notice
of meetings of the Board and of the Members; keep appropriate
current records showing the members of the Asscciation

together with addresses and shall perform such other duties
as required by the Board.

Treasurer

(d) The Treasurer shall receive and deposit in
appropriate bank accounts all monies of the Asscciation and
shall disburse such funds as directed by resolution of the
Board of Directors; shall sign all checks and promissory
notes of the Association; keep proper books of the account;
cause an annual audit of the Association books to be made by
a public accountant at the completion of each fiscal year;
and shall prepare an annual budget and a statement of income
and expenditures to be presented to the membership at its

regular annual meetings, and deliver a copy of each to the
Members.

ARTICLE VII1
COMMITTEES

The Board of Directors shall appoint an Architectural Control
Committee, as provided in the Declaration, and a Nominating
Committee, as provided in these By-Laws. In addition, the
Beard of Directors shall appoint other committees as deemed
appropriate in carrying out its purpose.

ARTICLE IX
BOOKS AND RECORDS

The books, records and papers of the Association shall
at all times, during reasonable business hours, be subject to
inspection by any member, The Declaration, the Articles of
Incorporation and the By-Laws of the Association shall be
available for inspection by any member at the principal

office of the Association, where copies may be purchased at
reasonable cost.
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ARTICLE X

ASSESSMENTS

As more fully provided in the Declaration, sach Member
is obligated to pay to the Asscciation annual and special
assessments which are secured by a continuing lien upon the
property against which the assessment is made. Any
assessments which are not paid within thirty (30} days after
the due date the assessment shall bear interest from the date
of delinquency at the rate of eight percent {8%) per annum or
the maximum interest rate permitted to be legally charged
under the laws of the State of North Carolina at the time of
guch delingquency, which ever is greater, plus such late
charge as may be established by the Board of Directors, and
the Agsociation may bring an action at law agalinst the Owner
personally obligated to pay the same or foreclose the lien
against the property; and interest, cocsts and reasonable
attorney's fees of any such action shall ke added to the
amount of such assesgsment. No Owner may waiver or otherwise
escape liability for the assessments provided for herein by
non-uge of the Common Area or abandonment of his Lot.

ARTICLE ¥I
CORPORATE SEAIL
The Association shall have a seal in circular form

having within its circumference the words: LAKE POINT
COTTAGES ASSOCIATION, 19B3; or the words: CORPORATE SEAL.

ARTICLE XII

AMENDMENTS

Section 1. These By-Laws may be amended, at a regular
or special meeting of the Directors, by a vote of a majority
of a guorum of Members presgent in pergon or by Proxy.

Section 2. In the case of any conflict between the
Articles of Incorporation and these By-Laws, the Articles
shall control; and in the case of any conflict between the
Declaration and these By-Laws, the Declaration ghall control.
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ARTICLE XIII

MISCELLANEOUS

The fiscal year of the Association shall begin on the
first day of October and end on the thirtieth day of

September every year, except that the first fiscal year shall
begin on the date of incorporation.

ARTICLE XIV
INDEMNIFICATION OF DIRECTORS, OFFICERS AND OTHERS

The Association shall indemnify any director or officer
or former director or officer of the Association or any
perseon who may have served at the request of the Association
as a director or officer of another corporation, whether for
profit or not for profit, against expenses (including
attorney's fees) or liabilities actually and reasonably
incurred by him in connection with the defense of or as a
consequence ©f any threatened, pending or completed action,
suit or proceeding {(whether civil or criminal) in which he is
made a party or was (or is threatened to be made) a party by
reagon of being or having been such director or officer,
except in relation to matters as to which he shall be
adjudged in such action, suit or proceeding to be liable for
negligence or misconduct in the performance of duty.

The indemnification provided herein shall not be deemed
exclusive of any other rights to which those indemnified may
be entitled under any statute, by-law, agreement, vote of
members or disinterested directors or otherwise, both as to
action in his cfficial capacity and as to action in another
capacity while holding such office, and shall continue as to

a person who has ceased to be a director, officer, employee
or agent and shall inure to the benefit of the heirs,
executors and administrators of such a person.,

The Asscciation may purchase and maintain insurance on
behalf of any person who is or was a director, officer,
employee or agent ¢f the Association, or is or was serving at
the request of the Association as a director, officer,
employee or agent ¢of another corporation, partnership, joint
venture, trust or other enterprise against him and incurred
by him in such capacity, or arising out of his status as

such, whether or ncot the Association would have the power to
indemnify him against such liability.

-11~
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The Association's indemnity of any person who is or was
a director, officer, employee or agent of the Association, or
is or was serving at the request of the Association, as a
director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise, shall
be reduced by any amounts such person may collect as
indemnification {i) under any policy of insurance purchased
and maintained on his behalf by the Asscciation or (ii) from

such other corporation, partnership, joint venture, trust or
other enterprise.

Nothing contained in this Article XIV, or elsewhere in
these By-Laws, shall operate to indemnify any director or
officer if such indemnification is for any reason contrary to
any applicable state or federal law,

ARTICLE XV
ARBITRATION

Any claim which shall be made against one or more
members of the Board of Directors shall be settled by
arbitration except as otherwise provided herein, in the
Declaration or under any applicable law, and judgment upon
the award may be entered in any court having Jjurisdiction
thereof. Such arbitration shall be commenced upon the
delivery of such claim, in writing, to one or more members of
the Board; and shall be before one disinterested arbitrator
if one can be agreed upon, otherwise before three
disinterested arbitrators, one named by the Director{s), one
by the Owner (s), and one by the two thus chosen. The
arbitrator or arbitrators shall determine the controversy in
accordance with the laws of North Carolina as applied to the
facts found by him or them. If the Director(s} or the
Owner (§) shall refuse or fail to sc pame an arbitrator within
thirty (30} days after written notice from the other party
requiring the naming of an arbitrator, then the arbitrator so
named by the party not in default hereunder shall have the
power to proceed to arbitrate and determine the matters in
controversy as if he were an arbitrator appointed by both
parties for that purpose, and his award in writing signed by
him shall be final. The rules of procedure for the
arbitration hearing may be adopted by the arbitrators. All

arbitration proceedings shall be conducted in Moore County,
North Caroclina.

-12-
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... IN TESTIMONY WHEREOF, Association, Lake Point Cottages Association,
INC., his &dused this instrument to be signed in its corporate name by its
duly authorized officers by authority of the Board of Directors.

LAKE POINT COTTAGES HOMEOWNERS ASSOCIATION, W<,

President
Laa i~ -
ATTEST: : §
Kbt O _
Secret -
craetary (9 o
CORPORATE SEAL “
L o3
- —_—— et M
NORTH CAROLINA Mepre COUNTY
I, Notary Public of the County and State aforesaid, certify that /EEADQI*L_ij.
persanally came before me this day and acknowledged that he is
Secretary of LAKE POINT COTTAGE HOMEOWNERS ASSOCIATION, a
North Carolina corporation, and that by authority duly given and as the act of the
corperation, the foregoing instrument was signed in its name by its
President, sealed with its corporate seal and attested by Aim _ as its
Secretary.
- - - Tl
Witness my hand and official stamp or seal, thi Saly 1949
L
My commission expires: flarc 1 23 199/
T odary Public i,
<L RAMEAN - &
‘ \‘ e h ‘q 'I
L % :53‘{5’:‘ »* ‘(7&.,'%
= OTA %
- WOl %
Carolina voore Count : » 5
< - North Y % ‘pUB"\:’l&/ 3
» o The foregoing certificate of Annette D. Davis, Notary Publi o.;;‘_\. *F
@R um is certifled to be correct. Thls 23rd. day of August,1989. CCHJN1*$°
L= ] b'hsmn“l‘
@ Assistant
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Lake Point Cottages, Phame 1, as
of Deeds of Moore County, North

Lake Point Cottages, Phase 2, as
of Deeds of Moore County, North

Lake Point Cottages, Phase 3, as
of Deeds of Moore County, North

Lake Point Cottages, Phase 4, as
of Deeds of Moore County, North

Lake Point Cottagea, Phase 5, as
of Deeds of Moore County, North

SCHEDULE A

- ARTICLE II Section ! Description

gshown on plat thaereof re¢orded in the Office
carolina, in Plat Cabinet 2, S5lide 375.

shown on plat thereof recorded in the Office
Carcolina, in Plat Cabinet 2, Slide 383.

shown on plat thereof recorded in the Gffice
Carolina, in Plat Cabinet 2, Slide 383.

ghown on plat therecf recorded in the Office
Carolina, in Plat Cabinet 3, slide 15,

shown on plat thereof recorded in the OQffice
Ccarolina, in Plat Cahinet 3, 8lide 29.

of the Register

of the Register

of the Register

of the Register

of the Raegister
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e STATEMENT OF EXPLANATION
N.C.G.5. §47-36.1

We, the current officers of the agsociation that originally drafted and signed the foregoing
instrument, de hereby acknowledge that the instrument is being rerecorded to add SCHEDULE A,
which was inadvertently omitted when the instrument was first recorded.

IN WITNESS WIilERROF, the Association has caused this Statement of Explanation to be
gigned in its corporate name by its duly authorized officers and itse seal or a reasonable
facsimile thereof to be hereunto affixed or impressed by authority of its Board of Directors
or Administrators and the vote of its membership.

LAKE POINT COTTAGES AS3SOCIATION

By: i [Z’ %Jﬂ.u

FPresldent
__)q{-.__.

ATTEST:

YN ‘ALNADD 300N
$0330 40 ¥3.51938
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NOTARY 'S ACKNOWLEDGMENT

NORTH CARUE

Q0% ) COUNTY

I, Notary ublic of the County and State aforesaid, certify that

/Q/;‘afﬁ ot §)‘12UO’Z personally came before me this day and
acknowledged that 8 he is Secretary of LAKE POINT COTTAGES ASSOCIATION, a North
Carolina non-profit corporation, and that by authority duly given and aas tha act of the
corporation, the foregoing instrument was signed in ites name by its President, sealed
with 1ts corporate seal and a sted by Me as its Secretary. Witness my hand and
official stamp or seal, this day of ‘iceenqhgmg p

1994~
My commission expires: 3o [- 77 ﬂr’.a_(,v-ﬁ a Pd’buﬁﬁ"

Notary Public

A, :
A R
R TR Y
- aebayy i,
- -
L '+,

North Carolina--Mocore County

The foregoing certificate of Carol A. Garrettj
Notary Public is certified to be correct, This
28th day of December, 1995.

Judith M. Adaps. Register of Deeds | B, :L;;;f. gg.
E). aiiZ;J Assistant Yy T"»\yd‘;@F
i ' A

T
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